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GATT Report on International Trade Problems 


Trends in International Trade, the report by the 
panel of experts appointed in 1957 by the CONTRACTING 
Parties to the General Agreement on Tariffs and 
Trade (see this News Survey, Vol. X, pp. 266 and 313), 
was submitted to the CONTRACTING PARTIES at their 
Thirteenth Session that convened in Geneva on Octo- 
ber 16, 1958. The panel had been appointed after a 
number of Trade Ministers, at the Twelfth Session of 
the CONTRACTING PARTIES in November 1957, had 
expressed concern over some disturbing elements in 
international trade which, they felt, merited careful 
investigation. Among these elements were the preva- 
lence of agricultural protectionism, expressed in restric- 
tive measures in international trade in agricultural and 
food products, and the building up of large stocks of 
these products which have no outlet through the normal 
channels of trade; sharp variations in the prices of pri- 
mary products, accompanied by wide fluctuations in the 
export earnings of primary producers; and the failure of 
the export trade of the underdeveloped countries to 
expand at a rate commensurate with their growing 
import needs. The panel was therefore set up “to exam- 
ine present trends in international trade, to glance into 
the future, and submit a report and suggestions for exam- 
ination by the CONTRACTING ParRTIEs at their Thir- 
teenth Session.” 

The conclusions of the report are summarized as 
follows: “We have discussed at some length a number 
of important measures which might be taken to improve 
the prospects in international trade of the primary 
producing countries. Our main recommendations are 
the extension of more economic aid, more adequate 
domestic measures against business recessions, the pro- 
vision of greater international liquidity, the provision of 
funds for buffer stock action, a reduction of certain 
revenue duties in countries consuming tropical food- 
stuffs and beverages, a moderation of agricultural pro- 
tectionism in Western Europe and North America, a 
shift of methods of agricultural protection in such coun- 
tries away from price support toward deficiency- 
payment systems, a reduction of protection against the 
import of minerals, and the avoidance of trade-diverting 
measures in regional economic arrangements, such as 
the European Economic Community. 

“It will be observed that the implementation of these 
recommendations requires action primarily (and in 
some cases solely) by the highly industrialized coun- 


tries. We would like to stress the fact that, even so, the 
great majority of these measures would be to the long- 
term interest of the highly industrialized countries, as 
well as of the primary producing countries. The highly 
industrialized countries require a steady and expanding 
market for their products in the other countries of the 
world, and measures which will expand and stabilize 
the markets for primary products in the industrialized 
countries will encourage the primary producing coun- 
tries to expand their exports of primary products to, 
and their imports of manufactures from, the highly 
industrialized countries, to the general benefit of both 
groups of countries. 

“There is at present a special circumstance which 
reinforces this view. Many of the primary producing 
countries are of the opinion that the rules and conven- 
tions which are at present applied to commercial policy 
and international trade show a lack of balance unfavor- 
able to their interest. The main development which has 
brought this feeling to a head is the continued applica- 
tion of quantitative restrictions against imports of agri- 
cultural products by a number of highly industrialized 
countries, who are no longer in balance of payments 
difficulties. The GATT rules permit quantitative import 
restrictions on balance of payments grounds, but not on 
agricultural grounds, and so long as this situation per- 
sists the exporters of competing agricultural products 
can legitimately claim that they are not getting the 
treatment for which they bargained when they first 
became contracting parties to GATT. This feeling is 
reinforced by the prospect that in the European Eco- 
nomic Community one set of rules may be applied to 
industry, but another to agriculture. Combined with this 
is the feeling that subsidies to production are in fact 
much more easily used by rich countries to promote 
their agriculture and mining than by poor countries to 
promote their industry, and that the fact that general 
subsidies to production are permissible thus works 
unfairly to the advantage of the rich, highly industrial- 
ized countries. Similarly, domestic revenue duties are a 
more important obstacle to the expansion of the sale of 
some agricultural products (in particular, tropical bever- 
ages) in the industrial countries than they are to 
the expansion of the market for industrial products 
in the primary producing countries; and difficulties in 
the way of bringing revenue duties into tariff negotia- 
tions thus act as a special limitation on the expansion 
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of export markets for the primary producing countries. 
Moreover, many primary producing countries feel that 
in tariff negotiations insufficient account is taken of the 
fact that a reduction of duty on the import into a pri- 
mary producing country of manufactured products for 
which the demand is responsive to a fall in the price 
may have a considerably greater effect upon trade than 
an equal reduction of a duty on the import into an 
industrialized country of a primary product for which 
the demand is not very responsive to a reduction of 
price. Without attempting to pass judgment on every 
detail of these arguments we believe that there is sub- 
stance behind this feeling of disquiet on the part of 
exporters of primary products. If it is not met in nego- 
tiation by the importers of primary products, the gen- 
eral system of clearing the channels of trade by a general 
all-round: negotiated reduction of trade barriers (a 
system which is typified by the GATT) may suffer a 
serious setback; and this would certainly be to the 
disadvantage of the highly industrialized as well as of 
the primary producing countries. 

“While the underdeveloped primary producing coun- 
tries have valid reasons for making a rather freer use 
of trade controls than the highly industrialized coun- 
tries, in a number of cases protective policies have been 


carried too far by these countries; and these countries 
also have used for the protection of their industries a 
number of special weapons which are not normally the 
subject of negotiation with other countries. We have 
not examined in any detail these problems of protec- 
tionism in the nonindustrial countries. 

“We would, however, like to express one general 
conclusion. The underdeveloped primary producing 
countries have an interest in obtaining from the highly 
industrialized countries aid and easier access to markets 
for their exports. The highly industrialized countries 
have an interest in the effects upon trade of the eco- 
nomic development policies of the underdeveloped 
primary producing countries. The only chance of a suc- 
cessful outcome is a negotiated settlement involving a 
gradual shift away from undesirable policies on both 
sides. This is without question to the long-term advan- 
tage of both; but it requires on both sides a broad- 
minded approach as to the elements in their total 
economic and financial policies which they would be 
willing to make the subject of international discussion 
and negotiation.” 


Source: European Office of the United Nations, Press 


Release, Geneva, Switzerland, October 8, 
1958. 





Europe 


EPU Seltlements for Sepiember 1958 

The EPU settlement operations for September 1958 
covered a total of net surpluses and deficits of 98.5 
million units of account (1 unit of account—US$1), 
compared with a total of 69.0 million units for August 
and 119.9 million units for July. The net surpluses and 
deficits of the EPU member countries for July, August, 
and September 1958 are shown in the accompanying 
table. Creditor countries are presented in descending 
order and debtor countries in ascending order of their 
respective claims or debts vis-a-vis the EPU after the 
completion of operations for September. 


Among the creditor countries, the surpluses of both 
the Federal Republic of Germany and the Netherlands 
were substantially larger than their August surpluses. 
Among the debtor countries, the deficit of the United 
Kingdom exceeded that in August, and the surplus of 
Italy fell below that in the earlier month. France’s 
deficit was about the same as it had been in August, 
but it was caused by deratissage operations of the 
French authorities, i.e., by the restoration of working 
balances of commercial banks which had previously 
been called in by the authorities in order to reduce the 
French deficits in EPU. To meet its gold payment to 
the Union, France again had recourse—to the extent 
of 15.0 million units of account—to the special credit 


it had received last January. Switzerland, which is 
neither a creditor nor a debtor country, had a deficit in 
September; in the two immediately preceding months, 
it had earned surpluses. 


Net Surpluses (+) or Deficits (-) in EPU 
(In millions of units of account) 


July Aug. 
1958 1958 
Creditor countries 
Germany, Fed. Rep. 
Belgium-Luxembourg 
Netherlands 
Austria 
Sweden 


+ 37.0 
+13.2 
+17.0 
+139 
+12.6 


+10.7 
+6.6 
+19.9 
+10.8 
+3.7 
Countries which are neither creditors 
nor debtors of the EPU 
Portugal 
Switzerland 


—11.9 —4.1 49 

+1.3 +3.7 -5.8 

Debtor countries 
Iceland 0.3 -1.8 -2.7 
Italy +19.5 4116 +47.1 
Greece -12.9 -7.0 -15.0 
Turkey -2.5 -5.1 +1.1 
Denmark +5.4 +2.0 -1.2 
Norway —11.7 -5.0 —0.5 
United Kingdom -52.0 -22.6 -37.5 
France —-28.6 -23.6 -24.1 


Sources: Organization for European Economic Co- 
operation, Press Release, Paris, France, Octo- 
ber 15, 1958; Neue Ziircher Zeitung, Ziirich, 
Switzerland, October 19, 1958. 
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U.K. Trade 


Exports and re-exports (f.o.b.) of the United King- 
dom in September amounted to £251.3 million, and 
imports (c.i.f.) were £311.2 million. The trade deficit 
of £60 million was the highest of any month since last 
October, with the exception of June which was affected 
by the dock strike. For the third quarter of 1958, the 
deficit averaged £42 million per month, compared with 
£57 million in the third quarter of 1957 and £24 mil- 
lion in the first quarter of 1958. 

Both the volume and the value of exports in the first 
nine months of this year were 4 per cent less than in 
the first nine months of 1957. The chief decrease was 
in exports to European markets. Shipments to the 
OEEC countries fell by 8 per cent, to £654 million, 
reflecting decreases in exports to all countries in this 
group, except West Germany and Austria; sales: to 
Germany rose by 13 per cent, to £104 million. In 
recent months, however, the decline in exports to 
Europe seems to have been checked. Exports to the 
dollar area as a whole increased by 2 per cent, to £428 
million; this was due entirely to an increase of 11 per 
cent, to £207 million, in shipments to the United States. 
Exports to other non-sterling countries fell by 3 per 
cent, to £303 million; and exports to the sterling area 
decreased by 2 per cent, to £1,109 million. Recently, 
shipments to Australia and the Union of South Africa 
have shared in the general decline; but for the entire 
nine-month period, shipments to Australia were 4 per 
cent, and to South Africa 11 per cent, greater than in 
the first three quarters of 1957. 


Sources: The Economist, London, England, October 18 
and 25, 1958. 


Control over Bank Advances in the United Kingdom 
The Governor of the Bank of England, commenting 
on the new arrangements for controlling bank credit 


(see this News Survey, Vol. XI, p. 10), said that, 
although the previous system of requests to the com- 
mercial banks to limit advances had proved effective, 
it was open to objections as a permanent method. It is, 
however, essential to have some means of reinforcing 
the traditional techniques (even before publication of 
the Radcliffe Committee report), in the event that 
restriction of bank lending should again become neces- 
sary. The Governor said that the scheme of special 
deposits, announced in July, was chosen from a num- 
ber of possibilities, for three reasons. It commended 
itself to the authorities as being the most flexible, the 
most obviously monetary in form, and the least open 
to possible abuse as a method of inflationary borrowing 
by the Government from the banking system. The 
Governor emphasized that no mere technical device 
could go to the root of the trouble and of itself prevent 
inflation. The main purpose of the new scheme is to 


prevent “excess liquidity from having its secondary 
effects in blowing up the credit balloon.” In addition, 
the scheme is not in any sense an alternative to the 
policy of funding the floating debt, a policy which has 
met with considerable success in the past year and is 
being pursued vigorously. 

Source: The Times, London, England, October 17, 

1958. 


Netherlands Balance of Payments 


The volume of exports from the Netherlands increased 
in the first half of 1958, while the volume of imports 
decreased substantially. At the same time, there was 
an improvement in the terms of trade. The net result 
was a surplus of f. 827 million (US$214 million) in 
the goods and services account (cash basis), compared 
with a deficit.of f. 458.million. ($124 million), in. the 
first half of 1957 and a surplus of f. 105 million ($28 
million) in the second half of 1957. 

Private capital movements showed an inflow of f. 429 
million, caused mainly by a share issue of one large 
international concern. The Government redeemed cer- 
tain foreign short-term loans and purchased foreign 
exchange in expectation of redeeming other foreign 
obligations (including a repurchase from the Interna- 
tional Monetary Fund, see this News Survey, Vol. XI, 
p. 114) later in the year. These transactions of the 
Government, together with contractual repayments of 
foreign loans, resulted in a net outflow of f. 429 million 
of official capital. 

Gold and foreign exchange holdings of the Nether- 
lands Bank increased by f. 762 million during the first 
half of 1958. Gold and convertible currency holdings 
increased by f. 912 million, while other currency hold- 
ings, including EPU currencies, decreased by f. 151 
million. 


Source: De Maasbode, Rotterdam, Netherlands, Octo- 
ber 18, 1958. 


Personal Loans in the Netherlands 
One of the ‘principal commercial banks in the Nether- 
lands has announced a new personal loans service 
similar to that introduced recently by certain British 
banks (see this News Survey, Vol. XI, p. 89). The 
loans will be available to,persons between the. ages of 
25 and 55 years for financing exceptional nonrecurring 
private expenses. Loans may be for any amount 
between f. 500 (US$131) and f. 4,000 (US$1,052) 
and are repayable in equal monthly installments run- 
ning for a period of between 6 months and 24 months. 
The interest charged is 5 per cent on the original 
amount of the loan and is payable in advance. 
Source: Nieuwe Rotterdamse Courant, 
Netherlands, October 17, 1958. 


Rotterdam, 
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Danish-Brazilian Trade 

As a result of negotiations between the Danish Min- 
ister of Trade and the Brazilian authorities, Brazil may 
increase its purchases of goods from Denmark, thereby 
making it possible for Denmark to cover its debt of 
DKr 100 million (US$14.5 million) to Brazil. The 
purchases are expected to include various industrial 
goods, machinery, and ships, and possibly klipfish. 
Denmark has agreed to procure, for the time being, 
about 85 per cent of its coffee imports from Brazil. 
Source: Politikens Ugeblad, Copenhagen, Denmark, 

October 19-25, 1958. 


Norwegian Freight Earnings 

According to the President of the Norwegian Ship- 
owners’ Association, net foreign exchange earnings in 
1958 of the Norwegian merchant fleet will total about 
NKr 2,700 million (US$378 million), some 20 per 
cent less than last year’s record figure. In spite of the 
large number of ships laid up, the Norwegian fleet in 
operation exceeds that in any previous year. About 7 
per cent of the Norwegian tanker fleet is laid up, com- 
pared with 9 per cent of the world tanker fleet. For 
big tramp ships, the figures are 11 and 27 per cent, 
respectively. 

The President pointed out that very few new build- 
ing contracts have been canceled by Norwegian owners, 
and that between now and the end of 1961 new ton- 
nage totaling around 3.5 million gross tons will be 
More than half of 
this tonnage has already been chartered. Quite a few 
of the new vessels are liners which will be used to mod- 
ernize the Norwegian liner fleet. 


delivered to Norwegian owners. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, October 23, 1958. 


Swedish Bond Issues 

Two mortgage institutions, The City Mortgage Bank 
of Sweden and The Swedish Residential Credit Bank, 
have recently placed two bond issues through the com- 
mercial banks. The City Mortgage Bank issued a 
SKr 150 million 12-year 5 per cent loan with a 10-year 
conversion period; and the Residential Credit Bank 
issued a SKr 40 million 40-year 5% per cent loan, also 
with a 10-year conversion period. Both loans were 
placed at par. 

The National Debt Office has issued two new gov- 
ernment bond loans—a 4'2-year 42 per cent loan and 
a 5%2-year 4% per cent loan. Both were issued at par, 
but the amounts of the loans were not determined 
in advance. 

Sources: Svenska Dagbladet, Stockholm, Sweden, Octo- 
ber 15 and 24, 1958. 


Exchange of Goods Between Sweden and the U.S.S.R. 


The Swedish Cooperative Association and the Soviet 
Central Cooperative Organization, Centrosoyus, have 
concluded an agreement under which the Swedish Co- 
operative Association will sell some of its own indus- 
trial products, such as lamps, cash registers, tires, and 
footwear, and also steel products from private Swedish 
industries. In exchange, it will receive petroleum and 
wheat from the U.S.S.R. 


Source: Svenska Dagbladet, Stockholm, Sweden, Sep- 
tember 23, 1958. 


Foreign Investments in Italy 


Productive foreign investments in Italy, effected under 
the law of 1956, amounted to more than Lit 47 billion 
(US$75 million) by the end of July 1958, and another 
Lit 13 billion (US$21 million) of such investments was 
reported pending as of that date. These investments 
are mainly by U.S. and British investors in the mechan- 
ical, chemical, and pharmaceutical industries, primarily 
in the southern part of the country. 

Including investments other than those effected under 
the 1956 law, total foreign investment in the first half 
of 1958 was Lit 79 billion ($127 million), compared 
with Lit 35 billion ($56 million) in the corresponding 
period a year earlier. The funds originated primarily in 
Switzerland (Lit 12 billion), the United States (Lit 11 
billion), the United Kingdom (Lit 6 billion), Liechten- 
stein (Lit 5 billion), Belgium (Lit 4 billion), and 
France (Lit 3 billion). Of the total, Lit 32 billion repre- 
sented purchases of shares, Lit 11 billion loans and 
other nonequity financing, and Lit 3 billion purchases 
of real estate, government bonds, etc. Swiss and U.S. 
investors appeared to be more interested in the Italian 
market than investors from the countries of the Euro- 
pean Economic Community. The Italian authorities 


are now studying steps to encourage intra-European 
investment. 


Source: /I Sole, Milan, Italy, September 24, 1958. 
West German Foreign Trade 


The foreign trade turnover of the Federal Republic 
of Germany (excluding the Saar, but including West 
Berlin) in September was higher than in August. Im- 
ports rose by 10.9 per cent, to DM 2.66 billion, but 
they were only 1.8 per cent higher than in Septem- 
ber 1957. Exports totaled DM 3.2 billion, or 10.2 per 
cent more than in August, and 13 per cent above the 
figure for September 1957. This upsurge in exports 
may have been influenced by special factors. 

In the first nine months of this year, imports 
amounted to DM 22.7 billion, against DM 23.2 billion 
in the same period of 1957, and exports were DM 26.9 
billion, compared with DM 26.3 billion a year earlier; 
thus the trade surplus rose from DM 3.1 billion to 
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DM 4.2 billion. The decline of 2.2 per cent in the 
value of imports between the two periods reflected a 
drop of about 8 per cent in average import prices; the 
volume of imports rose by 6 per cent. The percentage 
increase in the volume of exports was about the same 
as the increase in value. 


Sources: Frankfurter Allgemeine Zeitung, Frankfurt 
am Main, Germany, October 15, 1958; Neue 
Ziircher Zeitung, Ziirich, Switzerland, Octo- 
ber 22, 1958. 


Employment in West Germany 

Contrary to the usual seasonal developments, the 
number of persons unemployed in West Germany fell 
from 332,609 at the end of August to 327,560 at the 
end of September. In September 1957, unemployment 
had increased by 40,000, in September 1956 by 
84,000, and in September 1955 by 167,000. The fact 
that a decrease did not occur this year is particularly 
remarkable, since economic activity has moderated, 
whereas in earlier years it had been rising sharply. 

The over-all unemployment ratio has fallen to 1.7 
per cent of the labor force; for male workers it is 1.2 
per cent, and for female workers, 2.5 per cent. Occu- 
pations for women are, in general, much less sensitive 
to seasonal movements; at the seasonal peak (January- 
February), the number of unemployed male workers is 
three or four times that of unemployed female workers. 

Present developments in the labor market are due 
mainly to activity in building. At the end of September, 
there were only about 15,000 unemployed in that sector, 
against 30,000 a year earlier. Also, many consumer 
goods producing industries, particularly clothing and 
metalworking, have hired many additional workers. On 
the other hand, the coal mining, iron and steel, and 
textile industries had to reduce their personnel because 
of sales difficulties. The number of part-time workers 
in the textile industry rose from 15,000 to 21,000, or 
about 3 per cent of the total employed in that industry. 
For the entire employed population, however, the per- 
centage of part-time workers is 0.4. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
October 15, 1958. 


Wheat Policy of Greek Government 


Measures to implement a new policy of reducing 
protection for wheat production have been announced 
by the Greek authorities. The maximum quantity of 
wheat to be bought by the Government will, in the 
future, be 400,000 tons. Within this limit, purchases 
will be made from only those farmers cultivating areas 
of up to 20 acres; and from these only a portion of 
their surplus will be bought. No grain that has been 
grown on ground irrigated under a government scheme 
will be bought. Instead of the system of basic and 


preferential prices, which has given rise to abuses, a 
single price will be fixed at a level between the basic 
and preferential prices ruling in 1958. 

Assistance will be given to farmers who wish to 
change from wheat production to other activities, such 
as the growing of legumes and fodder crops, and par- 
ticularly to dairy farming. Special long-term and 
medium-term credits will be made available through 
the Agricultural Bank for private irrigation projects 
and farm buildings and for the purchase of improved 
stock. The establishment of milk and cheese-making 
factories will be speeded up, and the provision of seed 
for fodder crops on credit and at reduced prices will 
be continued and extended. 

The Minister of Agriculture, in announcing these 
decisions, pointed out that wheat production is now 
more than double what it had been when government 
protection was introduced, and that it is more than 
sufficient to meet all domestic needs. The support 
policy has raised domestic prices above the international 
level, so that exports are not possible unless subsidized. 
The final cost of government-purchased wheat came 
to about Dr 4.5 per oka (US$0.05 per pound), while 
foreign wheat could be bought at Dr 3 per oka 
(US$0.035 per pound) c.i.f. The quantity of wheat 
bought by the Government has increased from 200,000 
tons per year in 1954-55 to 500,000 tons. The direct 
loss to the Government on wheat support operations 
has been running at about Dr 150 million a year, and 
the price of bread to the consumer has been raised. A 
further burden on the economy has been the inflationary 
effect of large payments to farmers concentrated in a 
few months of the year. Another disadvantage of a 
large domestic wheat crop is that Greece is unable to 
absorb the aid offered by the United States in the form 
of agricultural surpluses. 

Source: Oikonomikos Tahidromos, 
October 23, 1958. 


Middle East 
Development Loan in Egypt 


A presidential order was issued recently authorizing 
the Minister of the Treasury to issue a development loan 
of not more than LE 15 million in the Egyptian region 
of the United Arab Republic. The proceeds of the 
loan are to be used to finance development projects. 
The loan will carry interest of 3 per cent payable semi- 
annually and will be amortized at face value within a 
period of seven to ten years. Principal and interest 
will be exempt from all taxes except the inheritance tax. 


Source: Al Ahram, Cairo, Egypt, October 17, 1958. 


Athens, Greece, 


Israel's Balance of Payments 
The deficit in Israel’s balance of payments for goods 
and services in the first six months of 1958 was equiv- 
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alent to US$158 million, a rise of $17 million over the 
same period last year. The increase was due mainly to 
a rise in government spending abroad and in the service 
of debt. The trade deficit, $126 million, was the same 
in both periods. For the first six-month period since 
1953, the value of total imports did not rise in 1958; 
there was an increase in imports of investment goods, 
with a decrease in other types. Despite a considerable 
expansion in receipts from shipping and tourism, the 
net deficit for services was greater than in the first half 
of 1957. 

Most of the goods and services deficit was covered 
by unilateral transfers ($123 million, compared with 
$111 million in the first six months of 1957). The 
largest increase in these transfers was in personal resti- 
tution, from $19 million in 1957 to $32 million in 1958. 
Nét teceipts fromy sales abroad of Israel bonds declined 
from $24 million in 1957 to $15.5 million in 1958, but 
government loans, private investment, and short-term 
debt increased enough to permit a rise of $41 million 
in foreign reserves. 


Sources: The Jerusalem Post, Jerusalem, Israel, Octo- 
ber 15 and 24, 1958. 


Oil Refinery in Jordan 
An agreement to build an oil refinery in Jordan— 
near Zerka, 15 miles north of Amman—was signed on 


October 9 by an Italian concern and Jordanian authori- 
ties. The cost of construction is estimated at £3.52 
million. The refinery, which will have a capacity of 
350,000 tons, is due to be completed in two years. It 
will draw its crude oil from the Trans-Arabian pipeline 
running through Jordan to Lebanon. 

Source: The Financial Times, London, England, Octo- 

ber 10, 1958. 


Trade Agreement Between iran and Poland 

A trade agreement signed on October 13 by Iran 
and Poland provides for an annual exchange of a mini- 
mum of Ris 100 million of goods. The commodities 
from Poland include manufactured goods and machin- 
ery; those from Iran include rice, dried fruits, wool, 
silk, carpets, minerals, semiprecious stones, and cotton. 
Also, in view of Lran’s trade deficit—which was nearly 
Ris 100 million last year—Poland has agreed to buy 
additional goods. Cotton will form a large-part of these 
increased Polish purchases, probably at the expense of 
cotton purchases from the United States. 
Source: Middle East Economic Digest, London, Eng- 

land, October 17, 1958. 


Far East 
India's Export and Excise Duties on Common Tea 


A bill to amend the relevant provisions of the Cen- 
tral Excise and Indian Tariff Acts has been introduced 


PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND 
Staff Papers 


Staff Papers contains studies, prepared by members of 
the Fund staff, on monetary and financial problems. 
The current volume, Volume VI, includes papers on 
gold production and additions to international gold 
reserves, India’s First and Second Five Year Plans, 
banking in the Middle East, advance deposits on imports, 
and national currency counterpart of drawings on the 
Fund. Number 1 of Volume VI was issued in Novem- 
ber 1957, and Number 2 in April 1958; Number 3 will 
be published before the end of 1958. 


Subscription: $3.50 per volume. Three numbers con- 
stitute a volume; however, all the three numbers are not 
necessarily issued within one calendar year. Single copies 
may be purchased for $1.50. 


Balance of Payments Yearbooks 


These Yearbooks provide comprehensive information 
on international transactions in the postwar period for 
some 70 countries. Volume 5 contains data for the years 
1947-52; Volume 8 for 1950-54; Volume 9 for 1955-56; 
Volume 10 for 1956-57. Volumes 5 and 8 are bound; 
Volumes 9 and 10 consist of loose-leaf sections published 
monthly, thus providing country data as soon as they 
become available. The first sections of Volume 10 were 
issued in June 1958, and the entire volume is expected 
to be completed by April 1959. 


Price per volume: $5.00. Binders for filing the loose- 
leaf sections of Volumes 9 and 10 may be purchased 
for $3.50 per binder. 


International Financial Statistics 


This monthly publication is a standard source of 
statistics on domestic and international finance. It assem- 
bles for most countries of the world current data on 
exchange rates, gold and foreign exchange holdings, 
money supply, bank assets, international trade, prices, 
production, interest rates, etc., which are significant for 
studies of inflation and deflation and of balance of pay- 
ments surpluses and deficits. Information is presented in 
international tables and in country tables; also, for the 
various countries, charts are given, showing recent 
changes in important series. 

Subscription: $5.00 per volume. Single copies may 
be purchased for $1.00. 


+ * * * = 


Subscriptions are quoted in U.S. dollars. Residents 
of most other countries may make payment in local 
currency to addresses that will be supplied on request. 


Address orders to 
The Secretary 
International Monetary Fund 


19th & H Streets, N.W. Washington 25, D.C. 
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in the Indian Parliament; it will come into effect im- 
mediately by virtue of a declaration under the Provi- 
sional Collection of Taxes Act, 1931. Under the bill, the 
maximum rate of export duty on common teas has been 
reduced from 75 naye paise (US$0.1575) to 30 naye 
paise (US$0.063) per pound; the maximum rate of 
excise duty on loose tea will be 19 naye paise per 
pound, and that on package tea will be 21 naye paise 
plus the duty on loose tea. However, these will be 
only the statutory maximum rates. 

By a notification issued separately, the tea growing 
areas of India have been divided into three zones, 
depending upon the weighted average price of all teas 
of a particular zone sold in the domestic and export 
auctions in India. For the present, the excise duty will 
be fixed at the rates of 2 naye ‘paise,’4 naye paise, and 
10 naye paise per pound for zones I, II, and III, respec- 
tively. Under another notification, the export duty will, 
for the present, be levied at a flat rate of 26 naye paise 
per pound for all zones. No refund of the excise duty 
will be allowed on tea exported, with the exception of 
21 naye paise per pound on package tea. 

As a result of these adjustments, the total duty on 
tea exported will be 28 naye paise per pound for tea 
from areas in zone I, a reduction of 10 naye paise per 
pound from the duty currently applicable; 30 naye 
paise per pound on tea from areas in zone II, a reduc- 
tion of 8 naye paise; and 36 naye paise per pound on 
tea from areas in zone III, a reduction of 2 naye paise. 
Source: Reserve Bank of India, /ndian News Digest, 

Bombay, India, October 1, 1958. 


Relaxation of Thailand's Export Controls 


The Ministry of Economic Affairs of Thailand has 
announced that export licenses will no longer be 
required for poultry, cotton textiles, coconut oil, and 
certain other commodities. However, permits must be 
obtained for the export of such commodities as rice, 
rubber, tin and tin ores, gold, other precious metals, 
chemical fertilizers, and radioactive materials. 

Source: The Bangkok Post, Bangkok, Thailand, Sep- 
tember 5, 1958. 


Creation of a Cambodian-French Rubber Plantation 

It is reported from Phném-Penh that a Société 
Khmere de Plantation d’Hevea has been set up in 
Cambodia for a period of 99 years. Its capital has 
been fixed at 20,000 shares valued at 1,000 riels each, 
of which 12,500 shares will represent fresh capital. Of 
the total shares, 60 per cent will be subscribed by 
physical or juridical persons of Cambodian nationality 
and 40 per cent by physical or juridical persons of 


French nationality acceptable to the Government of 
Cambodia. 


Source: Agence Economique et Financiére, Brussels, 
Belgium, October 14, 1958. 


Cambodia's Foreign Trade 


The value of imports into Cambodia during the first 
half of 1958 was 1,546 million riels, more than twice 
the value recorded during the first half of 1957 (770 
million riels); and exports were 997 million riels, only 
a fraction higher than a year earlier (996 million 
riels). Thus there was a deficit of 549 million riels 
this year, against a surplus last year of 225 million 
riels. 

Of the two most important export commodities— 
rice and rubber—rice- exports increased. from: 441,000 
tons, valued at 434 million riels, in the first half of 
1957 to 189,000 tons, valued at 584 million riels, in 
the first half of this year; rubber exports, on the other 
hand, fell from 16,000 tons, valued at 264 million 
riels, to 14,000 tons, valued at 224 million riels. Earn- 
ings from these two commodities this year amounted to 
83 per cent of total export earnings, compared with 
70 per cent a year earlier. The next most important 
exports were maize, soya beans, pepper, cattle, kapok, 
and sesame seeds. 

Imports of metal products increased fourfold; the 
value of imports of machinery and equipment was more 
than two and one half times that in the first half of 
1957; and imports of dairy and food products and of 
mineral products also increased substantially. 

France and its overseas territories remained Cam- 
bodia’s chief customers, taking 31 per cent of total 
exports, 32 per cent of rice exports, and 25 per cent 
of rubber exports; next were Malaya (25 per cent of 
total exports, and 33 per cent of rice exports) and 
Hong Kong (one third of rice exports .but..only one 
fourth of all exports). Although the United States took 
66 per cent of the rubber exports, its share of total 
exports was only 15 per cent. 

Source: Marchés Tropicaux du Monde, Paris, France, 
September 27, 1958. 


Japanese Exchange Budget 

The Japanese exchange budget for the second half 
of the current fiscal year, i.e., for the period Octo- 
ber 1958-March 1959, allocates $1,757 million for 
merchandise imports and $457 million for other pay- 
ments. The budget for merchandise imports is larger 
than that for the same period of the previous year by 
$105 million. The portion of the budget set aside for 
imports given automatic approval has been increased 
from 20 per cent to 23 per cent. The major imports 
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in the new budget are textile raw materials ($337 
million), foodstuffs ($215 million), machinery ($150 
million), and fuels ($127 million). The allocation 
for textile raw materials is about $40 million less than 
the allocation in the budget a year ago, in view of 
large stocks of textiles. 


The budget for other payments is $100 million 
greater than that for the same period in the last fiscal 
year. This increase reflects provisions for the repur- 
chase of the yen equivalent of $62.5 million from the 
International Monetary Fund and the repayment of 


approximately $60 million of Export-Import Bank 
credits. 


Source: Nihon Keizai Shimbun, Tokyo, Japan, Sep- 
tember 26, 1958. 


United States and Canada 


Rediscount Rate in the United States 

The Board of Governors of the Federal Reserve 
System has approved an increase, from 2 per cent to 
2% per cent, in the rediscount rates of the reserve 
banks at Philadelphia, Richmond, Atlanta, St. Louis, 
Minneapolis, and Dallas. The rediscount rates of the 
12 reserve banks were raised from 1% per cent to 
2 per cent during the period from August 15 to Sep- 
tember 22 (see this News Survey, Vol. XI, p. 103). 
The latest increase was made to bring the bank rates 
more into line with open market rates, which have 
averaged from 42 per cent to 1 per cent above the 
bank rates for several weeks. 
Sources: The Journal of Commerce, New York, N.Y.. 

October 24 and 28, 1958. 


U. S. Foreign Aid 

The U.S. Development Loan Fund has allotted $564 
million of a total of $700 million available for loans 
to underdeveloped countries. The remainder is 
expected to be committed by January, and the Fund 
plans to seek an additional $1 billion in new loan 
authority. More than 80 per cent of the approved 
loans are repayable in local currencies, and about one 
third have been extended to private enterprise in 
recipient countries. Applications pending for new loans 
presently amount to $1.5 billion. 
Source: The Journal of Commerce, New York, N.Y.., 

October 27, 1958. 


Canada’s External Debt 

Canada’s net debt to foreign investors rose to a record 
figure of Can$11 billion at the end of 1957. This rep- 
resented a sharp increase in long-term investment by 
nonresidents, which at Can$17.1 billion was 10 per 
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cent higher than at the end of 1956. Total net indebted- 
ness has nearly tripled since 1949 and is 70 per cent 
higher than at the end of the investment boom of the 
1920’s. During the period 1953-57, long-term invest- 
ment in Canada increased by about two thirds. Of the 
total increase, 73 per cent was from the United States 
and 15 per cent from the United Kingdom. 


Source: The Globe and Mail, Toronto, Canada, Octo- 
ber 24, 1958. 


Other Countries 


Australian Foreign Loans 


On October 15, the Australian Commonwealth Gov- 
ernment issued on the London market £15 million of 
bonds, 1975-78, at 98, bearing interest of 5% per 
cent. The issue was oversubscribed. The Australian 
Treasurer remarked that, while Australia had, for the 
most part, continued over the years to refinance past 
loans as they fell due in London, this was its first new 
money operation in the London market since June 1939. 
It is the policy of the Australian Government to seek 
overseas loans, if available on reasonable terms, to 
help finance essential public works. The foreign 
exchange received from the loan will also assist the 
country’s balance of payments. 


On October 23, the Commonwealth Government 
placed on the New York market $25 million of 20-year 
bonds at 972 bearing interest at 5 per cent. The yield 
to maturity is 5.20 per cent, compared with a yield of 
5.67 per cent for the London loan. The previous issue 
by Australia in New York was on April 22, 1958, when 
$25 million of 4%4 per cent bonds, due 1973, were 
issued at 99 (see this News Survey, Vol. X, p. 344). 
Sources: The Financial Times, London, England, Octo- 

ber 11, 1958; The Wall Street Journal, New 
York, N.Y., October 23, 1958. 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
19th and H Streets, N.W. Washington 25, D. C. 





